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INDEPENDENT AUDITORS’ REPORT
To the members of EXIM Bank of Pakistan Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of EXIM Bank of Pakistan Limited (the
Company), which comprise the statement of financial position as at 31 December 2022, and the
statement of profit and loss account, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the period then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit and loss account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), and the directives issued by the State Bank of Pakistan in the manner so required
and respectively give a true and fair view of the state of the Company's affairs as at 31 December
2022 and of the profit, the comprehensive income, the changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfiled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.

Emphasis of Matter - Legal Status

We draw attention to note 1 of the financial statements which describes the matter relating to
legal status of the Company. Our opinion is not modified in respect of this matter.
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Emphasis of Matter - Comparative Information

We draw attention to Note 33 to the financial statements which indicates that the comparative
information presented as at 01 January 2021 and 31 December 2021 has been restated. Our
opinion is not medified in respect of this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and the directives issued by the State Bank
of Pakistan and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
Is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» lIdentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

¢ CEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a

b)

)

d)

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of profit and loss account, the statement
of comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the Companies
Act, 2017 (XIX of 2017) and the directives issued by the State Bank of Pakistan and are in
agreement with the books of account and returns;

investments made, expenditures incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matters

The Financial Statements of the company as at and for the year ended 31 December 2021,
excluding the adjustments described in Note 33 to the Financials Statements were audited by
another auditor who expressed an unmodified opinion on those Financial Statements on 18 May,
2022.
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As part of our audit of the financial statements as at and for the year ended 31 December 2022,
we also audited the retrospective adjustments described in Note 33 that were applied to restate
the comparative information presented as at and for the year ended 31 December 2021 and the
statement of financial position as at 01 January 2021. We were not engaged to audit, review, or
apply any procedures to the financial statements for the years ended 31 December 2021 or 31
December 2020 (not presented herein) or to the statement of financial position as at 01 January
2021 other than with respect to the adjustments described in Note 33 to the financial statements.

Accordingly, we do not express an opinion or any other form of assurance on those respective
financial statements taken as a whole. However, in our opinion, the retrospective adjustments
described in Note 33 are appropriate and have been properly applied.

The engagement partner on the audit resulting in this independent auditor's report is Muhammad
Ubbaid Ullah.

KPH YL, Totzer Hodli % :

KPMG Taseer Hadi & Co.
Chartered Accountants
Islamabad

Date: 27 December 2023

UDIN: AR2022102401DIRE9miH



EXIM BANK OF PAKISTAN LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

ASSETS

Cash and balances with treasury banks
Balance with other banks

Lendings to financial institutions
Investments ‘
Advances

Fixed assets

Deferred taxation

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Subordinated debt

Deferred tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY

Share Capital

Advance against issue of share capital
Reserves - Statutory

Surplus / (deficit) on revaluation of assets

Unappropriated profit

Note

10
11
12
13
14
15

16

17

CONTINGENCIES AND COMMITMENTS 18

The annexed notes from 1 to 34 form an integral part of these financial statement

President/Chief Executive

hiel Financial Officer

(Restated) (Restated)
December 31, December 31, January 1,
2022 2021 2021
Rupees in '000

5,344 974 883

10 - -
30,091 101,455 34,008
10,440,689 8,919,955 8,749,996

31,592 19,141 -
108,895 84,482 4,800
2,500,160 3,132,865 3,064,997
13,116,781 12,258,872 11,854,684
196,113 77,794 45,796
196,113 77,794 45,7%6
12,920,668 12,181,078 11,808,888
10,000,000 10,000,000 10,000,000

584,134 436,216 -
2,336,534 1,744,862 1,808,888
12,920,668 12,181,078 11.808.888

Director

(

ircctor




EXIM BANK OF PAKISTAN LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

December 31, December 31,

mmmmmmeeeeee—— Rupees in "000 e -

Mark-up / return / interest earned 19 1,321,820 664,020
Mark-up / return / interest expensed 20 1,975 4,868
Net mark-up / interest income 1,319,845 659,152

Non mark-up / interest income

Fee and commission income - -
Dividend income - -
Foreign exchange income s z
Income/(loss) from derivatives - -
Gain / (loss) on securities = =
Other income 21 - -
Total non-markup / interest income - -

Total income 1,319,845 659,152

Non mark-up / interest expenses

Operating expenses 22 271,085 132,293
Workers' Welfare Fund - -
Other charges = -
Total non mark-up / interest expenses 271,085 132,293
Profit before provisions 1,048,760 526,859

Provisions and write offs - net - -
Extraordinary / unusual items 5 »

Profit before taxation 1,048,760 526,859
Taxation 23 309,170 154,669
Profit after taxation 739,590 372,190
Rupee
Re-stated
Basic earning per share 24 0.74 0.37
Diluted earning per share 0.74 037

The annexed notes from 1 to 34 form an integral part of these financial statc:ments.‘.llv"\g/ﬁ\)l

‘ ~
b Tu— ,L‘:D

President/Chief Executive —  Chicf Financial Officer




EXIM BANK OF PAKISTAN LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
——————— Rupees in '000 --—---

Profit after taxation for the year 739,590 372,190

Other comprehensive income - -

Total comprehensive income 739,590 372,190

The annexed notes from 1 to 34 form an integral part of these financial statcmentsﬁwsw

—y D N— N T~ .
President/Chief Excecutive Thiel Finxrcial Officer
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EXIM BANK OF PAKISTAN LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments:
Depreciation-property and equipment
Depreciation-Right-of-use assets
Finance charges on leased assets

Increase in operating assets
Lendings to financial institutions

Advances
Others assets (excluding advance taxation)

Increasc in operating liabilities

Other liabilities (excluding current taxation and lease liabilities)

Income tax paid
Net cash generated from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in held-to-maturity securitics
Investments in operating fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of lease obligations
Net cash used in financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note 2022

2021

——————— Rupees in '000 ———-

1,048,760 526,859
1,048,760 526,859
19,132 1,085
17,989 17,988
1,975 3,380
39,096 22,453
1,087,856 549312
71,364 ]

(12,451) (19,141)
605,499 (40,662)
664,412 (59,804)
| 42317] | 13,261 |
42,317 13,261
(197,773) (196,753)
1,596,812 306,016
(1,520,734) (237,405)
(61,533) (50,038)
(1,582,267) (287,443)
(10,165) (18,482)
(10,165) (18,482)
4,380 91

974 883

25 5,354 974

The annexed notes from 1 to 34 form an integral part of these financial statements. V\Qm‘e\

3
_‘-——\\\"u *E;-Lun-—-’_ : ___J&Q

President/Chief Executive 6hicf Financial Officer




EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

2.1

3.1

STATUS AND NATURE OF BUSINESS

EXIM Bank of Pakistan Limited (the Company) was incorporated on June 11, 2015 in Pakistan as an unlisted public company limited
by shares under the provisions of the Companies Ordinance. 1984 (repealed by the Companies Act, 2017). The Company has been
notified as Development Finance Institution (DFI) on March 12, 2016 by Ministry of Finance through notification vide No. a(2)IF-
1/2014-Vol-lll-1729. Government of Pakistan is directly subscriber to 99.99% of the share capital of the Company: The registered
office of the Company is situated at State Bank of Pakistan (SBP). LI Chundrigar Road, Karachi while the head office is situated at
5th floor, Evacuee Trust Complex, Islamabad, The principal objective of the Company is to promote expansion and diversification of
exports of Pakistan in terms of commoditics, services and regions by providing credit facilities, guarantees, insurance and other
necessary services and to provide short-term pre-shipment export credit 10 meet capital needs of exporters and to provide long-term
credit for technological development and modernization of export-oriented industry.

The "Export-import Bank of Pakistan Act 2022" (the Act) was passed by National Assembly and Senate in June 2022 and September
2022, respectively. The Act, after receiving assent of the President of Pakistan on 14 October 2022 came into force at once and was
notified in the Official Gazette on 19 Qctober 2022.

As per section 3 of the Act, the Export-lmport Bank of Pakistan (the Bank) stands established on commencement of the Act i.c. dated
October 14. 2022. Subsequent to year end on 13 February 2023, the Federal government has passed the order to transfer to the Export-
Import Bank of Pakistan established under sub-section (1) of section 3 of the said Act whole of the undertaking of the existing EXIM
Bank of Pakistan Limited as set out in sub-section (2) of the section 5 of the Act. Consequently. Exim Bank of Pakistan Limited will
stand dissolved with effect from February 13. 2023. However, the Company was going concern prior to its date of conversion into
Export-lmport Bank of Pakistan.

BASIS OF PRESENTATION
These financial statements have been presented in accordance with the requirements of format prescribed by the State Bank of

Pakistan’s BPRD Circular No.2 dated January 25. 2018 with suitable modifications in line with its nature of business in accordance
with the format prescribed under above referred circular.

FUNCTIONAL AND PRESENTATION CURRENCY

These finanacial statements are presented in Pakistan Rupee (PKR). which is the company's functional currency. All fianancial
information presented in PKR has been rounded off to the nearest thousand PKR, unless otherwise staled.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards comprise of?

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board (1ASB) as are notified
under the Companies Act, 2017:

- Provisions of, and directives issued under the Banking Companies Ordinance, 1962 and Companies Act, 2017: and
Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).
Whenever the requirements of the Banking Companies Ordinance, 1962. the Companies Act. 2017. or the directives issued by the SBP

and the SECP differ with the requirements of [FRS, the requirements of the Banking Companies Ordinance. 1962 the Companies Act,
2017 and the said directives shall prevail, M

AL



EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

3.2

The State Bank of Pakistan (SBP). vide its Banking Supervision Department (BSD) Circular Letter no. 11 dated September 11, 2002
has deferred the applicability of International Accounting Standards (IAS) 40, Investment Property. for banking companies and DFls
ill further instructions. Further. the SECP. through S. R.O. 411 (1) / 2008 dated April 28, 2008, has deferred the applicability of IFRS
7. Financial Instruments: Disclosures. to banks and DFls Additionally, the SBP vide Banking Policy and Regulations Department
(BPRD) Circular Letter No.07 dated April 23. 2023 has deferred the applicability of IFRS-9 for banks and DFIs to accounting periods
beginning on or after January 1, 2023. Subsequent to year end, SBP via BPRD circular letier No.7 dated April 13, 2023, further
deferred the applicability of IFRS 9 to banks and DFIs in Pakistan to accouning periods beginning on or after January 1. 2024.
Accordingly, the requirements of these standards have not been considered in the preparation of these financial statements.

Standards, Interpretations and amendments to the accounting and reporting standards.

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act; 2017 and the
amendments and interpretations thereto will be effective for accounting periods beginning on or after 1 January 2023:

Classification of liabilities as current or non-current (Amendments to JAS 1 in January 2020) apply retrospectively for the annual
periods beginning on or after | January 2024 (as deferred vide amendments to 1AS 1 mn Qctober 2022) with earlier application
permitted. These amendments in the standards have been added (o further clarify when a liability is classified as current. Convertible
debt may need to be reclassified as ‘current’. The standard also amends the aspect of classification of lLiability as non-current by
requiring the assessment of the entity’s right at the end of the reporting period to defer the settiement of liability for at least twelve
months after the reporting period. An entity's expectation and discretion at the reporting date to refinance or to reschedule payments on
a Jong-term basis are no longer relevant for the classification of a liability as current or non-current. An entity shall apply those
amendments retrespectively in accordance with 1AS 8.

Non-current Liabilities with Covenants (amendment to IAS | in October 2022) aims to improve the information an entity provides
when its right to defer settlement of a liability for at least twelve months is subject to compliance with conditions. The amendment is
also intended to address concerns about classifying such a liability as current or non-current. Only covenants with which a company
must comply on or before the reporting date affect the classification of a liability as current or non-current. Covenants with which the
company must comply afier the reporting date (ie. future covenants) do not affect a lability's classification at that date. However,
when non-current liabilities are subject to future covenants, companies will now need 1o disclose information to help users understand
the risk that those liabilitics could become repayable within 12 months afier the reporting date. The amendments apply retrospectively
for annual reporting periods begimning on or after 1 January 2024, with earlier application permitied. These amendments also specify
the transition requirements for companies that may have early-adopted the previously issued but not yet effective 2020 amendments to
IAS | (as referred above).

Disclosure of Accounting Policies (Amendments 1o IAS | and IFRS Practice Statement 2) —the Board has issued amendments on the
application of materiality to disclosure of accounting policies and to help companies provide useful accounting policy disclosures. The
key amendments to 1AS | include:

~requiring companies to disclose their material accounting policies rather than their significant accounting policies:

- clarifying that accounting policies related to immaterial transactions. other events or conditions are themselves immaterial and as
such need not be disclosed: and

- clarifying that not all accounting policies that relate to material transactions. other events or conditions are themselves material to a
company s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on the application of materiality

to accounting policy disclosures. The amendments are effective for annual reporting periods beginning on or after | January 2023 with
earlier application permitted



EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

- Definition of Accounting Estimates (Amendments o 1AS 8) introduce a new definition for accounting estimates clarifving that they
are monetary amounts in the financial statements that are subject to measurement uncertainty. The amendments also clarify the
relationship between accounting policies and accounting estimates by specifying that an entity develops an accounting estimate to
achieve the objective set out by an accounting policy. The amendments are effective for pericds beginning on or after | January 2023,
with earlier application permitted, and will apply prospectively to changes in accounting estimates and changes in accounting policies
occurring on or after the beginning of the first annual reporting period in which the company applies the amendments,

- Deferred Tax related to Assects and Liabilities arising from a Single Transaction (Amendments 1o [AS 12) narrow the scope of the
initial recognition exemption (IRE) so that it does not apply to transactions that give rise to equal and offsetting temporary differences.
As aresult, companies will need to recognize a deferred tax asset and a deferred tax liability for temporary differences arising on initial
recognition of a lease and a decommissioning provision. For leases and decommissioning liabilities, the associated deferred tax asset
and liabilities will need to be recognized from the beginning of the earliest comparative period presented, with any cumulative effect
recognized as an adjustment to retained earnings or other compenents of equity at that date. The amendments are effective for annual
reporting periods beginning on or after 1 January 2023 with earlier application permitted.

- Lease Liability in a Sale and Leaseback (amendment to [FRS 16 in September 2022) adds subsequent measurement requirements for
sale and leaseback transactions that satisfy the requirements to be accounted for as a sale. The amendment confirms that on initial
recc 2nition, the seller-lessee includes variable lease payments when it measures a lease liability arising from a sale-and-leaseback
transaction. After initial recognition, the seller-lessee applies the general requirements for subsequent accounting of the lease liability
such that it recognizes no gain or loss relating 1o the right of use it retains. A seller-lessee may adopt different approaches that satisty
the new requirements on subsequent measurement. The amendments are effective for annual reporting periods beginning on or after |
January 2024 with earlier application permitied. Under [AS 8, a seller-lessee will need to apply the amendments retrospectively 1o sale-
and-leaseback transactions entered into or after the date of initial application of IFRS 16 and will need to identify and re-examine sale-
and-leaseback transactions entered into since implementation of IFRS 16 in 2019, and potentially restate those that included variable
lease payments. If an entity (a seller-lessee) applies the amendments arising from Lease Liability in a Sale and Leaseback for an earlier
peniod. the entity shall disclose that fact.

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to [FRS 10 and IAS 28) amend
accounting treatment on loss of control of business or assets. The amendments also introduce new accounting for less frequent
transaction that involves neither cost nor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely until the completion of a broader review.

- As per State Bank of Pakistan (SBP)'s BPRD circular letter no. 07 of 2023, IFRS 9 *Financial Instruments’ is applicable:

- For banks having asset size of PKR 500 billion or above as of December 31, 2022 and for all the Development Finance Institutions
(DFIs). the implementation date has been extended from January 01. 2023 to January 01, 2024,

Early adoption of the standard is permissible.

The management does not anticipate early adoption of above standards and amendments and is currently evaluating the impact of 4“
adopting these standards. J&“\‘L\



EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

5 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for certain investments which are carried at
fair value in accordance with directives of the SBP,

6 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements is in conformity with approved accounting standards requires the use of certain critical
accounting estimates and judgments. It also requires the management to exercise its judgment in the process of applying the
Company’s accounting policies. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. The areas where various assumptions and
estimates are significant to the Company's financial statements or where judgment was exercised in application of accounting policies
described in notes are as follows:

i. Provision against advances (Note 7.2)

1. Provision against investments (Note 7.3)

iil. Valuation and useful life of fixed assets. (Note 7.4)
iv. Lease liability and right-of-use assets (Note 7.6)

v. Taxation (Note 7.7)

7 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

7.1 Cash and cash equivalents

Cash and cash equivalents comprise of cash, balances with treasury banks and balances with other banks in current and deposit
accounts.

T2 Advances

Advances are stated net of specific and general provisions. Provision for non-performing advances is determined on the basis of
Prudential Regulations issued by the SBP and charged to statement of profit and loss account. Advances are written off when there is
no realistic prospect of recovery.

7.3 Investments
Investments are classified as follows:
(a) Held-For-Trading (HFT)

These investments are held for 2 maximum period of 90 days and acquired with the intention to trade by taking advantage of short-
term market / interest rate movements. These are marked to market and surplus / deficit arising on revaluation of “held for trading”
investments is taken to profit and loss account in accordance with the requirements prescribed by the State Bank of Pakistan through
various circulars.

(b) Available-For-Sale (AFS)

These represent securities which do not fall under ‘held for trading’ or ‘held to maturity’ categories. In accordance with the
requirements of the SBP’s BSD Circular No. 20 dated August 04, 2000 and BPRD Circular No. 06 dated June 26, 2014, available for
sale securities for which ready quotations are available on Reuters Page (PKRV) or Stock Exchanges, are valued at market value and
the resulting surplus / deficit on revaluation, net of deferred tax, is taken through "Statement of Comprehensive Income” and is shown
in the shareholders’ equity in the statement of financial position. Where the decline in prices of available for sale securities is
significant and prolonged, it is considered impaired and included in profit and loss account, Impairment loss on available for sale debt
securities i determined in accordance with the requirements of prudential regulations issued by SBP.

Unguoted equily securitics are valued at the lower of cost and break-up value, Break-up value of equity securities is calculated with {\\‘
reference to the net assets of the investee companies as per their latest available financial statements. V\Qﬁ\ﬂ'\

Investments in other unquoted securities arc valued at cost less impairment losses. if any.
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(c)

7.4

7.6

Held-To-Maturity (HTM)

These represent securities acquired with the intention and ability to hold them upto maturity, These are carried at amortized cost less
impairment, if any, in accordance with the requirements prescribed by the State Bank of Pakistan through various circulars.

Fixed assets

Property and equipment, except capital work-in-progress, are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Capital work-in-progress are stated at cost Jess accumulated impairment losses, if any.

Depreciation is computed over the estimated useful lives of the related assets at the applicable rates as specified in note 13.2 to the
financial statements. The residual values, useful lives and depreciation methods are reviewed and adjusted, if appropriate, at each
statement of financial position date.

Depreciation on additions is charged from the date when the assets are available for use while no depreciation is charged on the date
the assets are disposed off.

Gain / Losses, if any, on disposal of fixed assets are charged to statement of profit and loss account during the period.

Subsequent costs are included in the asset's carrying amount or are recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the profit and loss account,

During the year, the Company has reassessed the expected pattern of consumption of the future economic benefits derived from its
property and equipment. Which resulted in a change in depreciation method from the reducing balance method to the straight-line
method. This change is predicated on management's belief that the straight-line method more accurately reflects the pattern in which
the future economic benefits of the property and equipment are expected to be consumed.

Additionally, the Company has conducted a thorough review of the useful life of its property and equipment. This assessment has
resulted in changes to the expected usage of furniture and fixtures and electrical and office equipment. These assets were previously
intended for sale after five and three years of use, respectively, the Company now anticipates that they will remain in operation for ten
and five years, respectively, from the date of purchase. As a result, the expected useful life of the aforementioned assats has increased.
The effect of these changes on actual and expected depreciation expense is as follows:

Rupees in thousands 2022 2023 2024 2025 2026 later
Increase / {Decrease) in depreciation
expense 1,712 (242) (232) {125) (107) (1,006)

Intangible assets

Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if any. Intangible assets are
amortized from the date when these assets are available for use, using the straight line method, whereby the costs of the intangible
assets are amorlized over its useful life over which economic benefits are expected to flow to the Company. The useful hves are
reviewed and adjusted, if appropriate, at each statement of financial position date.

Lease liability and right-of-use assets

On initial recognition, right-of-use assets are measured at an amount equal to initial lease liability adjusted for anyv lease payments
made at or before the commencement date, plus any initial costs incurred and an estimate of costs to be incurred to dismantle and
remove the underlying asset or the site on which it is located.

Right-of-use assets are subsequently stated at cost less any accumulated depreciation / accumulated impairment losses and arc
adjusted for any remeasurement of lease liability. The remeasurement of lease liability will only occur in cases where the terms of the
lease are changed during the lease tenure. \Q
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1.7

7.8

7.9

Right-of-use assets are depreciated over their expected useful lives vsing the straight-line method. Depreciation on additions (new
leases) is charged from the month in which leases are entered into. No depreciation is charged in month in which the leases mature or
are terminated,

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using the interest rate
implicit in the lease, or if that rate cannot be readily determined, the Company's incremental borrowing rate.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. The lease liability 1s also
measured to reflect any remeasurement or change in Jease terms. These remeasurement of lease liabilities are recognised as an
adjustment to the carrying amount of related right-of-use assets after the date of initial recognition,

Each lease payment is allocated between a reduction of the liability and a finance cost. The finance cost is charged to the profit and
loss account as financial charges over the lease period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period. i

Taxation
Current

Provision for current taxation is based on taxable income at the current rate of taxation after taking into account tax credits,
exemptions and rebates as laid down in the applicable income tax law. The charge for current tax also includes adjustments wherever
considercd necessary, relating to prior years which arise from assessments framed / finalized during the period.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between the amounts attributed to
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes,

Deductible temporary differences (deferred tax assets) are temporary differences that are deductible from the taxable income of future
periods when the carrying amount of the underlying assets or liability is recovered or settled. A deferred tax asset is recognised only to
the extent that it is probable that future taxable profits will be available against which the asset can be utilized.

Taxable temporary differences (deferred tax liabilities) are temporary differences that will result in a tax liability in future periods
when the carrying amount of the asset or liability is recovered or settled.

Deferred tax is calculated at the tax rates that are expected to be applicable w0 the temporary differences when they reverse, based on
laws that have been cnacted or substantively enacted as at the date of the statement of financial position.

Deferred tax assets are reviewed annually for impairment. Where objective evidence exists that the carrying value of a deferred tax
assel may not be recoverable, the deferred tax asset is reduced to its recoverable value. The difference between the carrving value and
the recoverable value is recognised through the profit and loss account as a deferred tax expense.

Income recognition

Income on advances to employees, lending to financial institutions and on investments are recognized on a time proportion basis as
per terms of the contract. Where debt sccurities are purchased at premium or discount, such premium / discount is amortized through
the profit and loss account over the remaining maturity of the debt security using the effective yield method.

Impairment of non financial asset

The carrying values of non-financial assets are reviewed at each statement of financial position date to determine whether there is any
indication of impairment. If such indication exists, the recoverable value of the asset is estimated. An impairment loss is recognised
through the profit and loss account whenever the recoverable value of an asset is lower than its carrying value.

A subsequent increase in the recoverable value of the asset results in a reversal of the impairment Joss through the profit and loss
account, up to the original carrying value of the asset, if the reversal can be objectively related to an event occurring after the date

when impairment loss was initially recognised. KQW
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7.10  Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each statement of financial position date and are adjusted to reflect current best estimates.

7.11 Foreign currency transactions

The financial statements are presented in Pakistan Rupee, which is Exim Bank of Pakistan’s functional currency. Transactions in
foreign currencies are translated into Pakistan Rupee at the exchange rate prevailing on the date of the transaction. All monetary assets
and liabilities in foreign currencies are translated into Pakistan Rupee at the rate of exchange approximating those ruling at the
balance sheet date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
the year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in profit and loss
account.

7.12  Financial instruments

Financial assets and liabilitics are recognized when Exim Bank of Pakistan becomes a party to the contractual provisions of
the instrument. These are derecognized when Exim Bank of Pakistan ceases to be the party to the contractual provisions of the
instrument.

Financial Assets

Financial assets are Cash and Balances with National Bank of Pakistan (NBP), Balances With Other Banks, lending to financial
institutions, investments, advances and other receivables. Advances are stated at their nominal value as reduced by appropriate
provisions against non-performing advances if any, while other financial assets excluding investments are stated at cost. Investments
classified as available for sale and held for trading are valued at year end prices and investments classified as held to maturity are
stated at amortized cost.

Financial Liabilities
Financial habilities arc classified according to the substance of the contractual arrangement entered into. Financial liabilities include

other liabilities which are stated at their nominal value.

Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is included in the profit and loss account
for the period in which it arises.

7.13  Off-setting of financial instruments

Financial assets and financial liabilities are only set-off and net amount is reported in the financial statements when there is legally
enforceable right to set-off the recognized amount and the Company intends either to settle on a net basis or to realize the assets and
to setile the liabilities simultaneously.

7.14  Government grants

The Company recognizes government grants as deferred income or receivable, depending upon the nature of grant arrangement when
there is reasonable assurance that they will be received, and the Company will comply with the conditions associated with the grant.
Grants that compensate the Company for expenses incurred, are recognized on a systematic basis in the income for the year in which
the related expenses are recognized. Grants thal compensate for the cost of an asset are recognized in income on a systematic basis
over the expected useful life of the related asset.

7.15  Statutory reserve

The Bank has created a reserve by considering the requirements of the SBP's BPRD circular letter no. 15 dated May 31, 2004,
whereby, an appropriation equivalent to 20% of the profit after tax is required to be made till such time the reserve fund equals the
paid-up capital of the Company. However, thereafier, the contribution is required to be made equivalent to 5% of the profit after tax. 4 “

Wy



EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

Note 2022 2021
+=-=--- Rupees in '000 ---——
8 CASH AND BALANCES WITH TREASURY BANKS

In hand 10 -
With National Bank of Pakistan in
Local currency current account 5,334 974
5,344 974

9 BALANCES WITH OTHER BANKS

In Pakistan:

In current accounts 10 -
In deposit accounts - -
10 =
Qutside Pakistan:
In current accounts - -
In deposit accounts - %
Provision for doubtful placement with the bank - -
10 &
10 LENDINGS TO FINANCIAL INSTITUTIONS
Special Notice Deposit Receipt - NBP 10.1 - 101,455
Letter of placements 10.2 30,091 -
30,001 101,455
Less: Provision against lendings to Financial Institutions. - -
Lendings to Financial Institutions - net of provision 30,091 101,455

10.1  These represent securities with original maturity period of 7 to 30 days and carry markup at the rate of Nil (2021 ranging between
5.50% to 9.10%) per annum. These also include securities with original maturity period of 7 to 30 days held relating to CEO service
benefit fund with a cumulative carrying amount of Rs. Nil (2021: Rs 11,505 thousand) and carry markup at the rate of Nil (2021:
ranging between 3.10% to 6,25%) per annum.

10.2 These are placed with financial institutions with maturity period of 7 days and carry markup of 15% (2021: Nil) per annum. &\\‘

YA
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11 Investments by type:

Note 2022 2021
('OSt. ! ROV Surplus /| Carrying CUSt. / Frovisign Surplus / Carrying
amortised for (deficit) aliie amortised for (deficit) S
cost diminution ! cost diminution
Rupees in '000

Held-to-maturity securities

Market Treasury bills 11.1 10,440,689 - - 10,440,689 8,919,955 - - 8,919,955
Total investments 10,440,689 - - 10,440,689 8919955 - - 8,919,955

to 10.62%) per annum.

These represent securities with original maturity period of 3 to 12 months carrying markup at the rates ranging between 14.35% to 15.94% (2021: 7.14%

11.2 Investments by segments:
2022 2021
CDSt. f krovislan Surplus /| Carrying COSt_ £ Figiisisn Surplus / Carrying
amortised for " amortised for :
e T (deficit) value I . (deficit) value
cost diminution cost diminution
Rupecs in '000
Federal government securities
Market Treasury Bills 10,440,689 - - 10,440,689 || 8,919,955 - - 8.919,955
10,440,689 - - 10,440,689 8919955 - - 8,919,955
Total investments 10,440,682 - - 10,440,689 8919955 - - 8,919,955
2022 2021
-—===Rupees 000's----
11.3 Particulars relating to Held-to-maturity securities are as follows:
Federal Government Sccurities - Government guaranteed
Market Treasury Bills 10,440,689 8,919,955
The market value of securities classified as held-to-maturity as at December 31, 2022 amounted to Rs.10.872 million (December 31, 2021: Rs. 8.994
million).
12 ADVANCES
Note Performing Non-performing Total
2022 | 2021 2022 | 2021 2022 | 2021
Rupees in ‘000
Loans, cash credits, running T 31,592 19.141 = - 31,592 19,141
finances, etc. 31,592 19,141 - - 31,592 19,141
Advances - gross
Provision against advances
- Specific & v z g -
- General - - - - -
Advances - net of provision 31,592 19,141 - - 31,592 19,141
2022 2021
12.1 Particulars of advances (gross) Note -—--Rupees 000's----
In local currency 12.2 31,592 19,141
In foreign currencies - -
31,592 19.141
12.2 These represent advance amounting to Rs 0.40 million (2021: Nil) given to an employee as an advance against house rent. Advances alse include loans

amounting to Rs 31.19 millien (2021: Rs 19.14) given to employees for construction of house and purchase of vehicle ,carrying markup at the rate of 5 %

per annum (2021: 5% per annum).

13 FIXED ASSETS

Capital work-im-propress
Property and equipment
Right-of-use assets

13.1 Capital work-in-progress
Civil works
HVAC works

Other

Note

13.1
13.2
133

2022

2621

-—-Rupees 000's—-

96,154
12,741

49,474
4279
30,729

108,895

84,482

46,315
1.959
1.200

49,474

5
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13.2 Property and equipment

2022
Furniture and Electrical and 3 Cﬂmpmer. a5l Leasehold
office Vehicles networking s Total
fixtures ; : improvements
equipments equipments
Rupees in '000

At January 1, 2022
Cost 1,695 382 2,736 1,455 3,213 9,481
Accumulated depreciation 590 247 1,765 785 1.814 5,202
Net book value 1,105 I35 971 670 1,399 4.279
Year ended December 31, 2022
Opening net book value 1,105 135 971 670 1,399 4,279
Additions 10,059 52,630 5,415 10,958 31,944 111,006
Disposals - - - - - %

- Cost - - - - -

- Accumulated depreciation - - - - -
Depreciation charge (1,128) (7,271)  (1.873) (2,960) (5,900) (19,132)
Closing net book value 10,036 45,494 4,513 8,668 27,443 96,154
At December 31, 2022
Cost 11,754 53,012 8,151 12,413 35,157 120,487
Accumulated depreciation 1,718 7,518 3,638 3,745 7,714 24,333
Net book value 10,036 45,494 4,513 8,668 27,443 96,154
Rate of depreciation (percentage) 10%-20% 20% 20% 33% 20%

2021
5 el o Electrical and 7 Computer‘and Lssaksld
; Office Vehicles || Networking Total
Fixtures p : Improvements
Equipments Equipments
Rupees in '000

At January 1, 2021
Cost 1,620 382 2,736 965 3,213 8,917
Accumulated depreciation 467 213 1,522 450 1,464 4,117
Net book value 1,153 169 1,214 515 1,749 4,800
Year ended December 31, 2021
Opening net book value 1.133 169 1.214 515 1,749 4,800
Additions 75 - - 490 - 565
Disposals - - - - - -

- Cost - - - - -

- Accumulated depreciation - - - -
Depreciation charge (123) (34) (243) (335) (330) (1,085
Closing net book value 1,105 135 971 670 1.399 4279
At December 31, 2021
Cost 1,695 382 2,736 1,455 3213 9.481
Accumulated depreciation 590 247 1.765 785 1.814 5.202
Net book value 1,105 135 971 670 1,399 4.279
Rate of depreciation (percentage) 20% 33% 20% 33% 20%

G
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13.3 RIGHT-OF-USE ASSETS

14
14.1

15

15.1

16

16.1

Opening balance

Additions during the year
Deletions during the year
Depreciation charged for the year
Net book value at the end

DEFERRED TAXATION

2022
—meemesmeeeee-Rupees 000's

30,729 .
- 53,963
. (5,246)
(17,988) (17.988)
12,741 30,729

Subsequent ta year end, the Federal Government under finance Act 2023 has exempted Export Import Bank of
Pakistan from income tax. Thercfore deferred tax asset amounting to Rs 7.48 million (2021: Rs 1.3 million) has not

been recognized.

OTHER ASSETS

Income / mark-up accrued in local currency

Advances. deposits, advance rent and other prepayments
Income tax refundable- net

Receivable from Government of Pakistan

Less: Provision held against other assets

Note

15.1

2022
-—mmmeme——Rupees 000's

2021

491,387 101,691
8,773 3,967

- 27.207
2,000,000 3.000,000
2,500,160 3,132,865
2,300,160 3.132.865

This represents amount receivable from Government of Pakistan on the account of subscription to the initial share
capital of the Company as per Memorandum of Association of EXIM Bank of Pakistan Limited.

OTHER LIABILITIES

Payable to SBP, Banking Services Corporation (BSC)
Audit fee payable

Accrued payables

EOBI payable

Staff Provident Fund Payable

CEOQ Provident Fund Payable

CEO gratuity Fund Payable

Profit on Staff Provident Fund Payable
Profit on CEQ Provident Fund Payable
Lease liabilities against Right-of-use-assets
Vendor Retention Payable

Income Tax Payable - net

Income Tax Withholding Payable

LIABILITIES AGAINST RIGHT-OF-USE-ASSETS

Opening balance
Additions during the vear
Lease finance charges
Lease rentals paid

Balance at end of the year

16.1

2022 2021
—————————————— Rupees 000"
7223 17.816
1,146 380
34,450 1.730
27 -
7,916 3.384
25,066 11,505
10,000 -
417 -
2,358 -
22,139 30,329
801 9.363
84,194 -
376 3.287
196.113 77.794
30,329 -
= 46.035
1,975 3.700
(10,165) (19.4006)
22,139 30.329
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17 SHARE CAPITAL

17.1  Authorized capital Restated Restated
2022 2021 2022 2021

=mm—mmmm—m-m--- Rupees in '000 ----—meee—-
Number of shares

10,000,000,000 10,000,000,000 Ordinary shares of Rs. 10 each. 100,000,000 100,000,000

17.2  Issued, subscribed and paid up

2022 2021
Number of shares Ordinary shares of Rs. 10 each
- 700,000,000 Subscribed, paid up and not yet issued - 7,000,000
800,000,000 - Issued, subscribed and paid up 8,000,000 -
200,000,000 300.000,000 Subscribed, not paid and not issued 2,000,000 3,000,000
1,000,000,000 1,000,000,000 10,000,000 10,000,000
2022 2021
L Rupees in '000 ------—-mmmmmemem

18 CONTINGENCIES AND COMMITMENTS

18.1  The assessment in respect of tax year 2022 was amended by the assessing officer vide assessment order under section 4C of the Income Tax
Ordinance, 2001 dated December 31, 2022 and raised a demand of Rs. 9,318,994 through the order. The company has filed an appeal against the
said order with Commissioner Inland Revenue Appeals (the "CIR(A)") dated January 25, 2023 and the hearing notice is still not issued yet. The
Company’s management is confident that the matter will be decided in its favour.

18.2  -Guarantees -
-Commitments 18.2.1 44,154 38.740
44,154 38.740

18.2.1 -Commitments
Commitments in respect of

-Fixed assets 1822 28,319 38,740
-Intangible assets 1823 15,835 -
44,759 38,740

18.2.2 This represents hardware related to IT and network infrastructure (2021: Renovation/civil and electric works at Head Office).

18.2.3 This represents license's related to IT and network infrastructure and compliance software (2021: Nil).

2022 2021
19 MARK-UP/RETURN / INTEREST EARNED =mmmmemeeemmeem Rupees in "000 -cescooaoeeeee
On:
Investments 1,257,511 658,005
Lendings to financial institutions 63,221 5.940
Loan and advances 1,088 75
1,321,820 664,020
20 MARK-UP/ RETURN / INTEREST EXPENSED
On:
Lease liability 1,975 4,868
1,975 4,868

u\w\\m\!‘



EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

21

21.1

2022 2021

Note  —mmmmmmemsvemeen Rupees in '000 -—--—----—--
OTHER INCOME
Grant received from
Islamic Development Bank 21.1 24,472 1,260
Asian Development Bank 21.2 - 100,920

24,472 102,180

Amortization of grants during the year (24,472) (102,180)

21.3 - -

The Islamic Republic of Pakistan (Ministry of Finance) entered into an agreement of technical assistance with Islamic Development Bank (IsDB)
to support operationalization of Exim Bank of Pakistan Limited (the Company) in 2019. Activities defined under the agreement to provide
technical assistance include adaption of Islamic Trade Finance, Takaful and Guarantee Products and Services, Capacity Building of the Company
officials in Islamic Finance Products and Services, Underwriting Processes and Risk Management as well as develop and implement marketing
and communication strategies for promotion of these products and services. The amount of total assistance to be provided under this agreemet
amounts to USD 307,130 (IsDB USD 277,200 and Company USD 29,930)

The Islamic Republic of Pakistan - Ministry of Finance (MoF) entered into an agreement of technical assistance with Asian Development Bank
(ADB) to support operationalization of Exim Bank of Pakistan Limited (the Company) in 2019. Activities defined under the agreement to
provide technical assistance include review of operational and institutional structure, review of operational road map and updation of business
plan, establish legal and regulatory framework and provide guidelines for the management of the Company to maintain a national interest
account to support the credit facilities and to assess Company's economic and financial viability, evaluate its financial management and develop
an environmental and social management system. The amount of total assistance to be provided under this agreemet amounts to USD 625,000,
(ADB share USD 500,000 and MoF USD 125,000).

The Company did not recieve any funds in respect of the aforementioned arrangements directly but has received services against activities
mentioned in the agreement. The services under 1sDB were received during the year 2021 and 2022 whereas the services under ADB agreements
were in 2019 till 2021.

o
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2022 2021
Note  ——---mmmremmeee Rupees in '000 --—--eeeeeeev
22 OPERATING EXPENSES
Total compensation expense 22,1 190,911 97,979
Property expense
Insurance 1,845 -
Security 959
Utilities cost 2,226 44
Repairs and maintenance (including janitorial charges) 172 21
Depreciation on right of use assets 17,989 17,988
Depreciation on property and equipment 5,900 -
29,091 18,053
Information technology expenses
Software maintenance 3,005 388
Hardware maintenance 115 -
Depreciation 2,960 335
Network charges 446 .
6,526 723
Other operating expenses
Directors' fees and allowances 1,665 1,905
Legal and professional charges 4,336 567
Consultancy, custodial and rating services 1,607 -
Qutsourced services costs 22.2 8,592 6,715
Travelling and conveyance 3,997 3,100
Entertainment 1,496 -
Insurance 1,061 -
Training and development 533 -
Depreciation 10,272 749
Stationery and printing 2,532 26
Marketing, advertisement and publicity 2,071 1,487
Auditors' remuneration 1,146 380
Others 5,249 609
44,557 15.538
271,085 132,293
22.1  Total compensation expense
Fees and Allowances etc.
Managerial Remuneration
1) Fixed 84,883 66,240
i} Variable = i
of which;
a) Cash Bonus / Awards etc, 24,000 =
b) Bonus & Awards in Shares etc. = =
Charge for defined benefit plan 10,000 -
Contribution to defined contribution Plan 8,924 5.000
EOBI 213 =
Rent & house maintenance 31,485 14,001
Utilities 5,199 1.961
Medical 5,126 2324
Conveyance 13,891 3.461
Leave fare assistance 4,073 2,859
Servant salary 3.117 2,133
190,911 97.979

22.2  This represent amount charged by State Bank of Pakistan (SBP) under "Agreement for facilitation on Reimbursement Basis" for use of SBP ‘\%

facilities by the Company. «:\w\
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2022 2021
------------- — Rupees in "000 -——meeeee
23 TAXATION

Current - 312,594 154 669
Prior periods (3.424)
Deferred = =
309,170 154,669
23.1  Tax rate reconciliation 2022 2021

immmmmmemeeeeeeeee Rupees in "000 s oo

Profit Before Tax 1,048,760 526.859
Applicable tax rate 29% 29%
2022 2021

----------------- Rupees in "000 —-—-enev

Income tax at applicable rate 304,141 152,789
Tax impact of income taxable at lower rates (52,298) -
Super tax 45,304 -
Prior year adjustment (3,424) -
Other 15,448 1,880
309,171 154,669

23.2  Tax assessments up to and including Tax year 2022 have been finalized. However, the tax authorities are empowered to reopen thesc
assessments within five years from the end of the financial year in which the returns were filed.

24 BASIC EARNING PER SHARE

Profit for the year 739,590 372,190
Weighted average number of ordinary shares (in 000) 1,000,000 1.000,000

Restated
Basic earning per share 0.74 0.37

There is no dilutive effect on the basic earnings per share of the Company.

r~
n

CASH AND CASH EQUIVALENTS 2022 2021

- Rupees in "000 ----mmemeeeeeee

Cash and Balance with Treasury Banks 5,344 974
Balance with other banks 10 -
5,354 974
2022 2021

26 STAFF STRENGTH

Permanent 21 10
On Company's contract 1 4
Others (please specify) - -

Company's own staff strength at the end of the vear 22 14
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28.1

FAIR VALUE MEASUREMENT

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Securities
classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than investments in
associates and subsidiaries, is determined on the basis of the break-up value of these investments as per their latest available
audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and
borrowings cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets
and liabilities and reliable data regarding market rates for similar instruments.

Fair value of financial assets

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used
in making the measurements;:

- Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities:

- Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the assets or liability, cither directly (i.e. as prices) or indirectly (i.e. derived from prices): and

- Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.c.
unobservable inputs).

Valuation techniques and inputs used in determination of fair values

Item Valuation techniques and input used

Market Treasury Bills Fair value of Treasury Bills are derived using the PKRV / PKFRYV rates.

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorized:

December 31, 2022
Level 1 ” Level 2 I L Level 3 | | Total
On balance sheet financial instruments Rupees in '000
Financial assets - measured at fair value
Investments
Federal government securities - 10,440,689 - 10,440,689
December 31, 2021
Level 1 | | Level 2 | I Level 3 | ] Total
On balance sheet financial instruments Rupees in '000

Financial assets - measured at fair value
Investments
Federal government securities - 8.919.955 - 8.919.955

vt
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EXIM BANK OF PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

32 Advances - Province/Region-wise Disbursement & Utilization
2022
Disbursements Utilization
KPK 2 i
Province/Region Punjab Sindh including  Balochistan  Islamabad g:;:;ﬂ;il:ﬁ
FATA
Rupees '000
Punjab - - - - - - -
Sindh - - - - - - -
KPK including
FATA - - - - - - -
Balochistan - = - - - - -
Islamabad 31,592 - - - - 31,592 -
AJK including
Gilgit-Baltistan - = - - - - -
31,592 = - - - 31,592 -
2021
Disbursements Utilization
KPK - .
Province/Region Punjab Sindh including Balochistan Islamabad AII\ mclu@mg
Gilgit-Baltistan
FATA
Rupees '000
Punjab - - - - - - -
Sindh - - - - - - -
KPK including
FATA - = - = = = =
Balochistan - - - - - = 2
Islamabad 19,141 - - - - 19,141 -
AJK including
Gilgit-Baltistan - = - = = = 2
19,141 - - - - 19,141 -
32.1 Market risk

Market risk is the loss due to adverse movements in market rates or prices such as foreign exchange rates, interest rates and equity prices
aad / or commodity prices.

a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate hecause of changes in market
interest rates. Interest rate risk is monitored and managed by performing periodic gap analysis, sensitivity analysis and stress testing and

taking appropriate actions where required.

The Company's exposure to interest rate risk on its financial assets and liabilities are summarized as follows: -

Financial assets
Fixed rate instruments

Lendings to financial institutions

Investments

Financial liabilities
Other liabilities

2022

2021

2022 2021

Effective Rate
(In per cent)

Effective Rate
(In per cent)

Rupees Rupees
Carrying amount in '000

15.00%

14.35% -15.94%

0%

3.10%- 9.10%
7.14% - 10.62%

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and financial liabilities at fair value through profit or loss. Therefore,
change in interest rates at the reporting date would not affect profit or loss.

30,091 101.455
10,440,689 8919955
196,113 77,794
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33

b)

Foreign exchange risk

Foreign exchange risk arises in case of financial transaction that occurs in foreign currency, when there is adverse exchange rate movement.
The Company is not exposed to any foreign exchange risk.

Equity risk

Equity price risk is the risk to the earnings or capital resulting from an adverse change in the value/price of equity. The Company is not
exposed to any equity price risk.

Operational risk

Operational risk is the risk of direct or indirect loss resulting from inadequate or failed internal processes, people and system of the
Company.

The risk management function in the Company monitors operational risk, in order to ensure the safeguarding of assets, and to mitigate other
related risks.

The Company is not exposed to any operational risk. as operation has not been started yet.
Correction of errors
Following comparative figures have been restated due 1o errors in previous years. Impact of restatement on the reported amounts n the

statement of financial position, statement of profit and loss. statement of changes in equity and statement of cash flows has been disclosed
below:

As
previously |[ Adjustments As restated
01 January 2021 reported
Note Rupees'000
Statement of financial position
33.1
Assets
Cash and bank balances with treasury banks 883 . 883
Balances with other banks - = -
Lendings to financial institutions 34,008 - 34,008
Investments 8.749,996 - 8,749,996
Advances = - 2
Fixed assets 4,800 - 4,800
Deferred taxation - - -
Other assets 64,997 3,000,000 3.064.997
8.854.684 3,000,000 11,854,684
Liabilities
Other liabilities 45,797 - 45,797
45,797 - 45.797
NET ASSETS 8.808.888 - 11,808.888
REPRESENTED BY
Share capital - 10,000.000 10.000.000
Advance against issue of share capital 7.000.000 (7.000.000) 2
Reserves - 3 -
Surplus / (deficit) on revaluation of assets = = =
Unappropriated profit 1.808.888 - 1.808.888
8.808.888 3,000,000 11.808.888 .

st
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33.1

34

Previousl .
31 December 2021 reportedy Adjustments As restated
Note Rupees' 000
Statement of financial position 33.1
Assets
Cash and Bank Balances with treasury banks 974 - 914
Balances with other banks - - -
Lendings to Financial institutions 101,455 - 101,455
Investments 8,919,955 = 8,919,955
Advances 19,141 - 19,141
Fixed Assets 84,482 - 84,482
Deferred Taxation - - -
Other assets 132,865 3,000,000 3,132.865
9.258,872 3.000.,000 12,258 872
Liabilities
Other Liabilities 77,794 - 77,794
' 77.794 - 77,794
NET ASSETS 9,181,078 - 12,181,078
REPRESENTED BY
Share Capital - 10,000,000 10,000,000
Advance against issue of share capital 7.000.000 (7,000,000) -
Reserves 436216 - 436,216
Surplus / (deficit) on revaluation of assets - = -
Unapprepriated profit 1,744 862 - 1,744,862
9,181,078 3,000,000 12,181,078

The Memorandum of Association of the Company was registered with registrar of companies on 04 June 2015 wherein, out of the
Authorized Share Capital of Rs. 100 billion, Rs. 10 billion was subscribed by all subscribers.

In the previous years the Company had erroneously understated "Share Capital” by Rs. 10 billion, "Receivable from Government of
Pakistan presented as part of "Other assets" by Rs. 3 billion and overstated "Advance against issuance of shares" by Rs. 7 billion on the
statement of financial position as of 31 December 2021 and 1 January 2021

This error has now been corrected by derecognizing "Advance against issuance of shares” amounting to Rs. 7 billion and by recognizing
"Receivable from Government of Pakistan" and "Share capital" amounting to Rs. 3 billion and Rs. 10 billien, respectively. on the statement
of financial position as of 31 December 2021 and 01 January 2021.

DATE OF AUTHORISATION FOR ISSUE
October 13, 2023
These financial statements were authorised for issue on by the Board of Directors of the Company. I S‘\,Q‘

—ta g M — -
President/Chicf Execu

tial Officer irector
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